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Presenter
Presentation Notes
The 2020 Economic Impact of the Nonprofit Sector in Miami-Dade County, highlights the important work of our community’s nonprofit organizations and providing the community at large, decision-makers and donors with a big picture understanding of Miami-Dade County’s nonprofit ecosystem. The idea for this report was the product of the work of the Greater Miami Chamber of Commerce Nonprofit Business Committee and Philanthropy Miami. This report has been made possible with financial support from Philanthropy Miami Inc., Wells Fargo, United Way of Miami-Dade, The Children's Trust, The Miami Foundation, The Center for Social Change, and S-Impact.We started developing this report at the end of last year, using the most current data at the time. We realize COVID-19 is likely to change to nonprofit landscape and we recognize there is a lot of uncertainty related to the operations, resources and survival of many nonprofits in Miami, with the heightened need for many of them to just meet basic needs, but it is also important to acknowledge what the sector looked like prior to COVID-19. As we discuss in the report, Miami-Dade’s nonprofits fulfilled many important needs, and they are and will continue to be crucial for the well being of our community. COVID-19 did not make these needs disappear, but it did shift the focus of many nonprofits it increased their importance.To provide more timely information and understanding of the state of the nonprofit sector, over the last three weeks we’ve been collecting survey data on the impact of COVID-19 on the operations and services of Miami-Dade’s nonprofits. The survey was widely distributed by the partner organizations I mentioned and by Miami-Dade County, the Office of Management and Budget. Kristina Raatama who is with Philanthropy Miami will present these results shortly.



Defining Nonprofits
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• “nonprofit” and “tax exempt”often
interchangeably

• Congress has created almost three 
dozen types of tax-exempt 
organizations in different sections of 
the tax code.

• “no part of the organization’s net 
earnings can inure to the benefit of 
any private shareholder or individual” 
(IRS)

• Section 501(c)(3) of the tax code 
refers to “public charities” (also known 
as charitable nonprofits) and “private 
foundations.”

Nonprofits per 1,000 people

Source: National Council of Nonprofits, 2018

FL:
3.63

CA: 
3.69 

WA: 
4.22

GA: 
4.05 

CO: 
4.52 

NY: 
4.16 

Presenter
Presentation Notes
The nonprofit sector encompasses organizations that are defined as tax-exempt under section 501(c) of the Internal Revenue Code. This includes both public charities and private foundations [501(c)(3)] and other nonprofits such as civic leagues, Chambers of Commerce, Veterans Organizations, etc.
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Nonprofit/Tax-Exempt 
Organizations

501(c)(3) Charitable 
Organizations

Public 
Charities

Private 
Foundations

501(c)(1),(2),(4),(5)…(28) 
Other Tax-Exempt 

Organizations

Presenter
Presentation Notes
This report’s primary focus is on the public charitable organizations in Miami-Dade, but it is useful as a as starting point to place them in the context of the larger nonprofit sector. The U.S. tax code covers almost three dozen tax-exempt organization, form social welfare organizations, to homeowners’ associations, and volunteer fire companies.Public charities have an active program of fundraising and contributions from many sources, including the general public, receive income from their activities that furthers the organization’s exempt purposes or actively function in a supporting relationship to one or more existing public charities.The tax code considers churches and religious organizations, in which the IRS includes mosques, synagogues, temples, and other houses of worship, to be “public charities.” Other examples of public charities include “groups with arts, charitable, educational, healthcare, religious and scientific missions”. Private foundations are also tax-exempt under section 501(c)(3), but they usually have a single major source of funding from a family or corporation and act as grant makers to other charitable organizations. Noncharitable nonprofits are all other tax-exempt organizations that are not included in the 501(c) (3) category, and can include business and civic leagues, community associations, chambers of commerce, real estate boards, boards of trade, labor organizations, recreational clubs and others.



Private Foundations:
945

$8.1 billion assets
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Miami’s Nonprofit Sector

Public Charities:
8,386

~$14 billion revenues
~21.2 billion assets

Noncharitable 
Nonprofits: 727

~$1.1 billion assets

In 2019, the majority of tax-exempt organizations in Miami-Dade -
9,331 of 10,058 – were classified with 501(c)(3) exemption.

Presenter
Presentation Notes
Public charities, classified under section 501(c)(3) account for the majority of all nonprofits. (77 percent in Florida) Miami-Dade’s composition of nonprofits is similar to the state’s with most of the organizations classified in the charitable category. Miami-Dade’s public charities are a larger proportion of the total tax-exempt organizations – 83 percent, while the noncharitable nonprofits are only seven percent, and foundations are nine percent of total. Charitable organizations are dispersed throughout the county but their concentration varies depending on the core function of the organization. We also mapped their location and there seems to be a higher density of charitable organizations in the urban core, and in areas where the need for social services is higher. For example, the higher poverty rates in certain areas is correlated with a higher concentration of public charities, which is unsurprising since these organizations provide direct services to low income individuals and families.



Miami-Dade’s Nonprofits

• Average revenues of $5.9 million

• The majority (71 percent), or 1,748 of 
charitable nonprofits had revenues 
under $500,000

• Only 126 organizations had revenues 
of $10 million or more, and 18 of them 
had revenues of $100 mil or more for 
combined revenues of $9.8 billion. 

5

Revenue of Miami-Dade’s 501(c)(3) Charitable 
Nonprofits
Sectors Revenue
Arts, Culture and Humanities $281.7 M
Education $5 B
Environment $51.9 M
Health $6.4 B
Human Services $1.4 B
International/Foreign Affairs $324.8 M
Public, Societal Benefit $409.1M
Religion $90.3 M
Mutual/Membership Benefit $8.8 M
Unknown/Unclassified $516.1 M

Total: $14.4 B
Source: IRS Master File, 2019

Only 2,472 organizations (27 percent) reported revenues.

Presenter
Presentation Notes
Only 2,472 of the 501(c)(3) organizations in Miami-Dade had reported revenues as of September 2019. In other words, only one out of four charities in Miami-Dade are active. The average revenues overall were about $5.9 million but most of the organizations have revenues under half a million.Our analysis focused on the public charities reporting revenues, as they are the ones most likely to provide services and impact their communities. Most of the revenues are concentrated in the health and education categories. Organizations in the health and education categories account for over 11 billion of the revenues of charitable nonprofits. When we look at the types of organizations in these broad categories, Higher education institutions and hospital and health systems account for most of the revenues reported by charitable organizations – 54%. In fact, the largest of the organizations in the health and education sectors - Baptist Hospital and University of Miami - with combined revenue of $4.4 billion – account for over a third of the charitable organizations revenues. The third largest category by revenues includes human service organizations and accounts for approximately 10 percent of revenues. Human service nonprofits are the organizations that most people think of when they hear the word nonprofit. They feed the hungry, assist crime victims and offenders, provide job training, house the homeless, help people prepare for and recover from disasters, maintain playgrounds and athletic fields, act as advocates for children, and offer youth programs.
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Denver, CO San Diego, CA Fulton, GA King, WA Miami-Dade

Number of 501(c)(3) Organizations with 
Revenues
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Average Revenues of 501(c)(3) 
Organizations with Revenues

2010
2013
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~44% decrease in number of 
organizations

~142% increase of 
average revenues
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Presentation Notes
A deeper understanding of the charitable organizations in Miami-Dade can be gleamed throughcomparisons with other areas, and by looking at changes in the number of organizations and theirrevenues.Analysis of the 501(c)(3) organizations with revenues from the IRS data, shows that Miami- Dade’s number of charitable nonprofits decreased over the last 10 years. That trend is evident in other counties, as well as in national figures. The decrease in the number of organizations was accompanied by an increase in total and average revenues. The IRS data as of September 2019 points to the continued decrease of the number of nonprofits, but an increase in their total and average revenues. Since the annual comparisons used in the trend analysis relied on end-of-year statistics, 2019 data is not fully comparable. However, as of September 2019, the number of 501(c)(3) organizations reporting revenues was 2,472, with revenues totaling almost $14.5 billion. The average revenues per organization were almost $5.9 million, which points to the continued trend of consolidation. 



Economic Impact

~115K 
Employees

(9% of workforce)

~113K 
Volunteers

~13 Billion Total 

Expenses

~$6 billion 
in Wages Nonprofit spending 

generates an additional 
$10.8 Billion for 

Total Impact of 

~23.7 Billion

$

Presenter
Presentation Notes
The extensive analysis of the characteristics of charitable organizations, allowed us to estimate the economic impact of the sector. In addition to providing services, goods and resources to meet community needs, charitable organizations also have a measurable economic impact resulting from their employment and expenditures. Charitable organizations contribute to the local economy by spending the resources for their programs, for wages, fundraising and other functional expenses. The impact of these expenditures is multiplied through the circulation of the money in the economy, as they buy from suppliers, pay their workforce, and as household earners from the sector in turn purchase goods and services.The multiplier effect in the nonprofit sector varies by classification of the nonprofit, with the largest multiplier for religious organizations (3.06), and the smallest for mutual benefit (1.41). The 3.06 multiplier means that for every dollar spent by religious organizations, additional two dollars are generated and circulated in the local economy, creating demand for services and jobs. The almost $13 billion in total expenses of charitable organizations, including the almost $6 billion in wages, generates an additional over $10 billion for the local economy. Thus, the total impact of the sector is over $23 billion.



The Future of the Sector

Challenges

• Getting funders to 
understand their purpose 
and services

• Explaining impact 

Opportunities

• Demonstrate outcomes
• Performance Metrics
• Collaboration vs. competition
• Professionalization of the 

sector
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Presenter
Presentation Notes
Even prior to COVID-19, the sector had significant challenges. We talked to about a dozen nonprofits, prior to the pandemic, and from their perspective, they had the challenge to communicating their purpose and impact to funders. However, nonprofits acknowledged that there are opportunities for them to augment their impact through collaboration. This thinking and intent is even more relevant today as our nonprofits rise to meet the new challenges. And I will end with this note, that I have been truly impressed and our community is fortunate to have so many and such hardworking nonprofit organizations. We collectively need to acknowledge their effort, but also support their work as donors and volunteers.



FIU @ I75      1930 SW 145th Ave
Miramar, FL 33027

FIU-MMC
11200 SW 8th StreetMiami, FL 
33199

954-438-8652

metropolitan.fiu.edu
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2020 Economic Impact of the Nonprofit Sector 
in Miami-Dade County

https://issuu.com/fiumetrocenter/docs/mdc_nonprofit_rep
ort

Dr. Maria Ilcheva

Presenter
Presentation Notes
Thank you very much for your attention. Please access the report on our website

https://www.facebook.com/SIPAMetropolitan/
https://twitter.com/FIUMetroCenter
https://www.instagram.com/fiumetrocenter/
https://www.linkedin.com/groups/2568707
https://issuu.com/fiumetrocenter/docs/mdc_nonprofit_report
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